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Mai tings 


26 April 2019 

ATTENTION: Christelle Vosloo, Daniel Du Toit and whom it my concern 
Dear Me. Vosloo 

COMMENTS ON 2019/2020 WATER TARIFFS 

SAB Malting water consumption is in the region of 40% of Caledon’s water usage. The cost of water is a 
major driver in our production cost and due to the scarcity of the natural resource it effects the overall 
sustainability of the area as well as our business. In the last 3 years alone, our focus on sustainability of 
energy and water as well as the continued drought restriction limitations, we accomplished to materialize a 
36% overall reduction on the water usage at our production facility. 

Calculated from Theewaterskloof Municipality proposed tariffs we were levied the following increases over 
the recent years, with not clarity yet on what the drought levy will be for 2019/2020: 



Year 

Kl’s 

Billed/kl 

Incl Drought 

levy 

% Increase 

Incl Drought levy 

Price/kl 

Excl Drought 
levy 

% Increase 

Excl Drought levy 

7% 

2015/2016 

655 960 

R 19.36 

20% 

20.61 

2016/2017 

640 785 

_R 20.67 

7% 

23.60 

15% 

2017/2018 

562 804 

R 29.55 

43% 

24.56 

4% 

2018/201 y 

417 078 

R 52.63 

78% 

30.78 

25% 

2019/2020 

417 078 


? 

38.15 

24% 
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I Mattings 


From the presentation named Public Participation Presentation - April 2019 received on 23 April 2019 
with specific reference to slide 29 & 37, it looks like the following assumptions were used to calculate 
the water increase based on these cost buckets: 

Electricity: 

Theewaterskloof is using a 14% increase on bulk electricity purchases, this is significantly higher than the 
NERSA announced increase of 9.41% for the 2019/20 year. 

Employee Remuneration & Expenses: 

Theewaterskloof is using a 12% increase on employee related expenses, this is almost 3 times higher than 
the countries average CPI of 4.5% 

Contracted Services: 

Theewaterskloof is using a 10% increase on contracted services and this is more than double the countries 
average CPI of 4.5% 

Other Expenditure & Other material: 

Theewaterskloof is using a 2% and 6% decrease respectively on these two categories and this are perceived 
as a fair base to improve productivity within the municipality 


Slide 29 co: led for reference: 


Expenditure 

Budget 

2018/2019 

Budget 

2019/2020 

Growth 

% 

Employee related expenses 

201,997,634 

226,706,746 

12% 

Debt Impairment 

57,890,471 

57,789,145 

0% 

Bulk Purchases-Water 

16,640,000 

17,319,350 

4% 

Bulk Purchases - Electricity 

58,734,025 

67,215,951 

14% 

Contracted Services 

44,695,270 

49,030,613 

10% 

Other Expenditure 

44,159,735, 

43,372,078 

-2% 

Other materials 

60,846,629 

56,957,386 

-6% 

Total 

484,963,764 

518,391,269 

7% 



Overall % Increase of cost of Waters 

The proposed water increase are 24% excluding any drought levies which might be billed. From a pure 
mathematical and financial perspective the higher increase than any of the cost brackets do not make sense. 
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Mailings 


Slide 37 copied for reference: 


Monthly Account For Industrial Bulk Water Users - "SAM" 
Water: SO OOOkl 


Rates and Services Charges 

Current 

2018-19 

New Tariff 
2019-20 

Rand 

Difference 

Percentage 

Increase 

Property Rates 





Elec: Basic Levy 





Elec: Consumption 





Water: Basic Levy 

101.57 

125.95 

24.38 

24.00% 

Water: Consumption 

1,538,440.10 

1,907,665.72 

369,225.62 

24.00% 

Sanitation 





Refuse Removal 





Other 





Sub-Total 

1,538,541.67 

1,907,791.67 

369,250.00 

24.00% 

VAT on Services 

230.781.25 

286 168.75 

55,387.50 

24.00% 

Total Bill: 

1,769,322.92 

2,193,960.42 

424,637.50 

24.00% 


The information in the presentation is not sufficient to comment on other factors which might be linked to the 
water increase and although it has been requested for by various parties, it was not made available to us at 
the time of commentary. 

Base on the above it is SAB Makings’ opinion that an overall water increase of 8% is a more realistic 
representation off the cost drivers of your business, as well as being relative for the context off our countries 
economy climate. 


Yours faithfully 


Alet Ferreira 

Financial Manager - SAB Makings 
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